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[A]ssume that the firm that buys a design and mactufes a differentiated producer

durable rents its durables instead of selling tetnight. In particular, this shows that

there are market mechanisms that avoid the uswabbiigoods-monopoly problem.

Provided that the manufacturer of the durable coaldmit to levels of output, nothing

would change if the durables were sold insteacwofed®
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! Robert E. Lucas, Jr., “What Was the Industrial Gtetion?” Journal of Human Capital, 2018,
182-203.

2 W. Arthur Lewis, “Economic Development with Unlited Supplies of LabourManchester School,
1954, 139-191.

3 Paul M. Romer, “Endogenous Technological Changaytnal of Political Economy, 1990, p. S82.
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The over-weening conceit which the greater pamen have of their own abilities, is an

ancient evil remarked by the philosophers and risisabf all ages...That the chance of
gain is naturally over-valued, we may learn from timiversal success of lotteries. The
world neither ever saw, nor ever will see, a pelydair lottery; or one in which the
whole gain compensated the whole loss; becauaantiertaker could make nothing by it.
(A) Adam Smith, (B) Ronald Coase, (C) Alfred Mdiaall, (D) Milton Friedman,

(E) Friedrich Hayek, or (F) Frank Knight?

4 John H. Cochrandhe Fiscal Theory of the Price Level, Princeton University Press, 2023.
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6 Thomas PikettyCapital in the Twenty-First Century, Harvard University Press, 2014.
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