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The Obstacle and Opportunity of Institutions: A Study on the Establishment of Partnership
among Local Governments in Taiwan

Kun-I Liu

Abstract

This paper aims to explore the proposition, why do not establish the close partnership among local governments as
their collaboration can make common interests? Following from that, this paper attempts to use the institutional
approach of the new institution economics to analyze the obstacle and opportunity of the establishment of
partnership among local governments in Taiwan. This study found that the partnership among local governments 1s
lack of institutional incentives in the formal rules of regional governance. In the part of informal rules, the study
also found that each local government s selfish departmentalism and local political conflict puts them at a
disadvantage in collaboration each other. And then, in the part of enforcement of rules, the study as well found that
the gap of governing capacity or resources of inter-government could cause the weak one refused to collaborate
with another one that could prevent the dependents losing their autonomy. Finally, based on the lessons from
foreign cases and the account of transaction cost in institutional design, the author makes a suggestion that the

administrative corporation could be a brave new institution of regional governance in Taiwan.

Keywords: local governments, partnership, regional governance, new institution economics, administrative

corporation
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