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Chicago Board Options Exchange (CBOE)

N . g = Chicago Board of Trade (CBOT)

o RERH H AL R ‘? ( Over-The-Counter , OTC) « Taiwan Futures Exchanges (TAIFEX)
»EEHAE R R ¢ http//www.otc.org.twi/ch/index.php = Taiwan Stock Exchange Corporation (TSEC)
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NUMERALS - BUYING

A trader signals a purchase by
pulling his open hands toward his
body. Numerals relating to a buy
are made with the palm facing in.
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R 8¢ ¥ (Over-The-Counter, OTC)
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Over-The-Counter (OTC, #%4 § ¢ )

= Traders:
Financial institution
Financial institution Vs. Corporate Treasurer
(Market Maker) Fund Manager

Investor

= Market Maker (i Jﬁ)

A trader who is willing to quote both bid and offer (ask) prices for
an asset.

Bid Price: A price at which they are prepared to buy.
Offer Price: A price at which they are prepared to sell.
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Exchanges vs. OTC

» Exchange-traded Instruments:
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Types of Traders

|
| ’r'*ia"}—i%—‘ﬁ CRET O L2
" iﬁ‘ﬁiﬂz (Hedgers)

P E EBTAS AR RTA @R ER Y FILF SR
RS TR

" i&%}ﬁ—ﬁ ( Speculators )

 REETRIT AR KT g E o X LR SRR
15 R -

= %1l (Arbitrageurs)
 BAIE R R & 2 HR R AR

12




L L4 & ¥ (Forward Contracts )
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i Forward Contracts
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Bid (Eff1) Offer (Wff)
Spot 33.4452 33.4456
1-month forward 33.4435 33.4440
3-month forward 33.4402 33.4407
6-month forward 33.4353 33.4359
1-year forward 33.4262 33.4268

Table: Spot and forward quotes for the NTD/USD exchange rate.
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33.96600
33.94500
33.90000
33.85500
3379500
3373500
33.65500

34.06800
34.07000
34.05000
34.02000
33.97000
33.91000
33.86500
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= S(t) = the time t price of the underlying asset
= K =the delivery price
= T =the maturity date
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= Froma Long Position: S(T)- K . "
< Erom a Short Position: K-S(T) (a) Payoff from a long position.  (b) Payoff from a short position.
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Exercises

= 1.4,1.20, 1.24.
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