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Corporate Sustainability, Climate Resilient Development, Net Zero Transition

® CORPORATE SOCIAL RESPONSIBILITY AND CORPORATE CITIZENSHIP

o Corporate Social RGSpOI’lSibﬂity (CSR) nttps://sites.hks.harvard.edu/m-rcbg/CSRV/init_define.html

= We define corporate social responsibility strategically. Corporate social responsibility
encompasses not only what companies do with their profits, but also how they make them. It
goes beyond philanthropy and compliance and addresses how companies manage their
economic, social, and environmental impacts, as well as their relationships in all key spheres
of influence: the workplace, the marketplace, the supply chain, the community, and the public
policy realm.

= The term "corporate social responsibility" is often used interchangeably with corporate
responsibility, corporate citizenship, social enterprise, sustainability, sustainable development,
triple-bottom line, corporate ethics, and in some cases corporate governance.

o Aspects of Corporate Social Responsibility (CSR): Carroll’s CSR Pyramid
https://www.business.uzh.ch/dam/jcr:ffffffff-8e67-00b1-0000-00003638158e/Corporate_Citizenship.pdf
= Economic Responsibility => To be profitable
= Legal Responsibility => Respect laws
= Ethical Responsibility => Do what is right
= Philanthropic Responsibility => Contribute to various kinds of social, cultural purposes etc.
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The CSR Pyramid (Source: own work based on Carroll, 1979, 1991, 2004)
(Raczkowski et al., 2016)

o Differences between CSR and Corporate Citizenship (CC)

= CC as the philanthropic part of CSR, especially in terms of a positive influence on society.
(Corporate Giving, Corporate Volunteering, Corporate Community Investment)

= CC: “A company’s responsibilities toward society” “The social role of business”

= “Corporate citizenship involves the social responsibility of businesses and the extent to which
they meet legal, ethical, and economic responsibilities, as established by shareholders. Corporate
citizenship is growing increasingly important as both individual and institutional investors begin
to seek out companies that have socially responsible orientations such as their environmental,
social, and governance (ESG) practices.” https://www.investopedia.com/terms/c/corporatecitizenship.asp

o Corporate Citizenship => Citizen Engineer




® REPORTING CORPORATE SUSTAINABILITY AND CLIMATE CHANGE

o Disclosure of Non-Financial Information
= Corporate Social Responsibility Report
= Corporate Sustainability Report/Reporting
= Environmental, Social and Governance Report/Reporting
= Climate related Information Disclosure
= Nature related Information Disclosure

o Global Initiatives on Disclosure of Non-Financial Information
= Integrated Reporting <IR> Framework => “Transition to” or “Transition of” <[R>
= Sustainability Accounting Standards Board (SASB) Standards => “Pathway to ISSB”
= Task Force on Climate-Related Financial Disclosures (TCFD)
=> TCFD has fulfilled its remit and disbanded in October 2023
= Global Reporting Initiative (GRI)
= IFRS - International Sustainability Standards Board (ISSB)
+ [FRS S1: General Requirements for Disclosure of Sustainability-related Financial Information
+ [FRS S2: Climate-related Disclosures
¢JI2 ZTFRS Z H ¢4 ZGTHH) 2 A FHEEP| S1 2 S2 4 & .pdf (tpex.org.tw)
= Taskforce on Nature-related Financial Disclosures (TNFD)
= TxFD? Assurance (%% /%5 13 )?
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@ Four disclosure pillars

The TNFD disclosure recommendations are
structured around four pillars, consistent
with the Task Force on Climate-related
Financial Disclosures (TCFD) and the

Governance Strategy International Sustainability Standards
Board (ISSB).

They accommodate the different

@ @ approaches to materiality in use currently
and are aligned with the goals and targets
of the Kunming-Montreal Global
Biodiversity Framework.
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o CLIMATE RESILIENT DEVELOPMENT AND NET ZERO TRANSITION

o Climate Resilient Development

= [PCC AR6 WG2 Climate Change 2022: Impacts, Adaptation and Vulnerability (Chp.18)

= Climate resilient development (CRD) is a process of implementing greenhouse gas mitigation
and adaptation options to support sustainable development for all.

= Climate change causes impacts and risks => Future climate change: limiting global warming

= Transformation vs. Transition
¢ Transformation: A change in the fundamental attributes of natural and human systems.
¢ Transformative change: A system-wide change that requires more than technological change through

consideration of social and economic factors that, with technology, can bring about rapid change at scale.

¢ Transition: The process of changing from one state or condition to another in a given period of time.

Transition can occur in individuals, firms, cities, regions and nations, and can be based on incremental or
transformative change.

o Net Zero Transition
= Net Zero by 2050 — A Roadmap for the Global Energy Sector - IEA
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https://integratedreporting.ifrs.org/wp-content/uploads/2024/05/IFRS-IR-GettingStarted-051524.pdf
https://sasb.ifrs.org/
https://sasb.ifrs.org/sasb-your-pathway-to-issb/
https://www.fsb-tcfd.org/
https://www.globalreporting.org/
https://www.ifrs.org/groups/international-sustainability-standards-board/
https://www.ifrs.org/content/ifrs/home/issued-standards/ifrs-sustainability-standards-navigator/ifrs-s1-general-requirements.html/content/dam/ifrs/publications/html-standards-issb/english/2023/issued/issbs1.html
https://www.ifrs.org/content/ifrs/home/issued-standards/ifrs-sustainability-standards-navigator/ifrs-s2-climate-related-disclosures.html/content/dam/ifrs/publications/html-standards-issb/english/2023/issued/issbs2.html
https://www.tpex.org.tw/event/web/supervise_IFRS112/112%E5%B9%B4IFRS%E5%AE%A3%E5%B0%8E%E6%9C%83%E8%AC%9B%E7%BE%A9(%E6%96%B0%E7%AB%B9%E5%A0%B4)_2%E6%B0%B8%E7%BA%8C%E6%8F%AD%E9%9C%B2%E6%BA%96%E5%89%87S1%E5%8F%8AS2%E4%BB%8B%E7%B4%B9.pdf
https://tnfd.global/
https://cgc.twse.com.tw/static/20230607/8a828e1788900b3b01889495f1930001_%E7%A2%BA%E4%BF%A1%E6%A9%9F%E6%A7%8B%E7%AE%A1%E7%90%86%E8%A6%81%E9%BB%9E%E5%95%8F%E7%AD%94%E9%9B%8620230607.pdf
https://cgc.twse.com.tw/front/responsibility
https://cgc.twse.com.tw/disclosure/listCh
https://www.ipcc.ch/report/ar6/wg2/downloads/report/IPCC_AR6_WGII_Annex-II.pdf
https://www.iea.org/reports/net-zero-by-2050
https://www.ndc.gov.tw/Content_List.aspx?n=DEE68AAD8B38BD76

From climate risk to climate resilient development: climate, ecosystems (including biodiversity) and human society as coupled systems
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https://www.ipcc.ch/report/ar6/wg2/downloads/figures/IPCC_AR6_WGII Figure SPM_001.png

(b} Options to reduce climate risks and establish resilience
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There is a rapidly narrowing window of opportunity to enable climate resilient development

(a) Societal choices about adaptation,
mitigation and sustainable development
made in arenas of engagement

Dimensions that enable actions towards
higher climate resilient development
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(b) lllustrative development pathways
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’M lllustrative climatic or non-climatic shock, e.g. COVID-19, drought or floods, that disrupts the development pathway

https://www.ipcc.ch/report/ar6/wg2/downloads/figures/IPCC_AR6 WGII Figure 18 001.png
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https://www.ipcc.ch/report/ar6/wg2/downloads/figures/IPCC_AR6_WGII_Figure_SPM_001.png
https://www.ipcc.ch/report/ar6/wg2/downloads/figures/IPCC_AR6_WGII_Figure_18_001.png

