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[T]he slump cannot be prevented by a low rate @frast, nevertheless the boom can be
avoided by a high rate of interest. There is, indéarce in the argument that a high rate of
interest is much more effective against a boom thbmwv rate of interest against a slump.
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It came to be widely believed that a new era haget in which business cycles had been
rendered obsolete by advances in monetary techyoldfpe Great Contraction destroyed
this naive attitude. Opinion swung to the otherare. Monetary policy was a string. You
could pull on it to stop inflation but you couldtriush on it to halt recession. You could lead
a horse to water but you could not make him drink.
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FEFY, BRARALEZDEHTHRMRALHE, TASHTHERTRE LA
FBTTAR, 1245 H 42504 A B, AR B ER Y EM4E? Friedmang A5z
FER AR NIRBNIR SR BT R RANFN TR, LA BT 81E 5o

30 4m 8 35 £ # https://web.ntpu.edu.tw/~guan/courses/CoaseTheptmE 4, :x 10-

31 Friedman (1960), p. 67, % 7T 4#: Thomas J. Sargent, “Where to Draw Lines: Stabiférsus
Efficiency,” Economica2011, pp. 197-214;2 & X £ 4 & XEF 2 93 9A -

32 “The guantity theorist accepts the empirical hyyesis that the demand for money is highly stable,”
Friedman (1969), p. 62.

33 Friedman (1960, p. 106} # & % e ¥ &: M1/MO = (L4cr)/(rr+cr), ®F cr &:@ Fiupl, B,
bR el o B AR RS E, AL 100% EHET (r=1), REREA—, Fo ocr &H,
SR AR AT ERZ e R o TR 0 &R -
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FHBEE, B REAME—FHRA, TAEUFSTRIALSRHE R LT
RRALPRREFN T EZ—, EEAFEFRRTELER S RA, £TREEF
¥ags R, i3 —% KeynesfuFitb Friedman %43 &4 %, 24 Keynes ¥ 3R:3°

There is...the difficulty..in the way of bringing the effective rate of interbelow a certain
figure...namely the intermediate costs of bringing the beemand the ultimate lender
together, and the allowance for risk, especialtynfioral risk, which the lender requires over
and above the pure rate of interest. As the pueeafanterest declines it does not follow that
the allowances for expense and risk degtiag passu

AR Keynes X H MAMMA © w LHAmd, R ARAEEE T EEZRA
AR 7 A SRR GRS, HAERHRALI, LrFBrfE B EA R, L&
EAE R AR S RAT R, ABEAMHERR, QE MEZRAOKXET> AR -

4o R Keynes Bz R i A0 B E R EHpA Friedmang) F12E, RIAERR X R
B g dndn i S F e RR R R 5 A, A EGMBITNE, ik AR THEHEA
FKR, B AEEETERFFRAK, BRF R G R R THEAEL R AR,
My QE REEBEL, WABLHEAKRE - BibE P Sl B17 F T 55K,
BR T RBMERER G A, WETREBITEBE N E S48, MAFERE R
AR, Ry RIEAEAT A, —BERAGBIRE F 4S5 — B ROET

&% Friedman# 7 QE fuid % B A2 — IR K, 24 3938 B A2 R 3
RAMEROEHEIR, BARRALRATRISTENERKESR® AR
TR R E, RELEEF—ERBTNRR, SvROAEMBENET, rUE
B BARMEZ A @R - Amkit Powell #2469 F3@ M B A2 R{e /6@ L
MR Aa3E S, M BB TR RELN, AAA—R S, B TR RS
Hl, EIFHERE N LI, EEARA Friedmansr R 4 7,69 o

Mz, etk AR, BN Fed Bl a B, RAEKATZHE
ROHEERKRTHE, BHREHERRAETATREFRGEN, KM RIEEE
ERARRHENHEEGIGaA, ABEEAOCRANERBRETHRAFEAE
L EBIF o Smith By EF ZHELRA Keynes oy i gy ramt, B8 L ARER
TBERMAT RN LR REERBBLLAE TR E, MELEPBREE
JHMERP & A i, 25 B QE M & 4 69 M AE 7T fEB b ¥ A 64 % !

34 Friedman (1960), p. 75.

35 Keynes (1936), p. 208.

36 | have selected two limitations of monetary pylto discuss: (1) It cannot peg interest rates for
more than very limited periods; (2) It cannot pleg tate of unemployment for more than very limited
periods.” Friedman (1968), p. 5.
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