Adam Smith Discovered Comparative Advantage

De-Xing Guan € #& £, Bl i & b K& &%

._“\\
~—

December 2010

B AR H %%?%%@ﬁ%ﬁﬁ’ ol AT PR R
3R Adam Smith 32 $ a9 @ 4] 3 (absolute advantage) ~— AR FRAEE L
#® ey ¥y, ™ David Ricardoz R 4% H &9tk # A 35 (comparative advantage) & ?
FREHEYRA - BEMELERKERE, BAhwREMFLE TUT RS
w@%ﬁsmmawﬁw@ME%MQ,ﬁﬁm&W ”%ﬁﬁﬁ&ﬁﬂé%

AT, 3k ERGIA S, Ricardo R Rk BA B MARFEF LMD o °

EBERTANE h amRA B0 hAE SR, EhAXaMens i
%Eﬁ%mﬁﬁlﬁ,%*ﬁﬂﬁﬁwﬁﬁti,ﬁsmm%ﬁ%&ﬂ Tk
bt A R, W#*%&ﬂiﬁuésmmiiﬁﬁﬁﬁﬁ,@&
ARXITEAFOHRD > AT RAEWE S =T ey — BAGH:

The natural advantag&hich one country has over another in producimjqadar
commodities are sometimes so great that it is agletged by all the world to be in vain to
struggle with them. By means of glasses, hotbed$hat walls, very good grapes can be
raised in Scotland, and very good wine too can adenof them at about thirty times the
expence for which at least equally good can bedirbirom foreign countries. Would it be a
reasonable law to prohibit the importation of alldign wines merely to encourage the
making of claret and burgundy in Scotland? Bulhére would be a manifest absurdity in
turning towards any employment thirty times moréhef capital and industry of the country
than would be necessary to purchase from foreigntcies an equal quantity of the
commodities wanted, there must be an absurdityghamot altogether so glaring, yet exactly

1 342 # . http://web.ntpu.edu.tw/~guan/courses/growth/GWMigdi

A BHE A EERAR? EERBEFEE, EREAGEALELER SR ¢5mm~
£ mERREE “#]% (advantage)’natural, acquired, absolute, relative, =T f54% R & &5 2
3| HiEF® LA Smith L £REHF S, MASRTHAE =

ME RS - OETIE PRS- A 4@%1%%?%[5;&&%%%%@%\ FELHAE S R
EFEG, AR ZEA2Y, MA LR TRAMEERE - CheyE REHELE Paul Samuelsorg 3 .i8
240 B kA FEBAGG R L, Mg;ﬁﬁ*' FHRAEGRARANER, MAEEH
BEXLTLEORA, SHFAGHA—EHR A HNBRE, BB LA EES] BEL ZRE
BALBE, REAZNE, 2F@RE, MAALHT L BEMERAMBKG SEEFLE
HZME LEBIAXLEN) CEASEBEFT, MAZRLBARE, MEA: PR EIEEN?
HHREAAKEGOEN, SRARMTRABEZ R, £ — 1L FH 26D E 40 Bk 837,
AMELAFRRRBLIEEE, XH TR i) £4BR° &u;tbm%a’e%ﬂ&é’aﬂf"wtmiﬁ%Tua!

1



of the same kind, in turning towards any such egmpknt a thirtieth, or even a
three-hundredth part more of either. Whether theathges which one country has over
another be natural or acquired is in this respeEnbaonsequence. As long as the one country
has those advantages, and the other wants theiill,datways be more advantageous for the
latter rather to buy of the former than to makés kn acquired advantage only, which one
artificer has over his neighbour, who exercisesl@rdrade; and yet they both find it more
advantageous to buy of one another than to maké daes not belong to their particular
trades. (Bk. IV, Ch. Il
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It is the maxim of every prudent master of a famigver to attempt to make at home what it
will cost him more to make than to buy. The taydoes not attempt to make his own shoes,
but buys them of the shoemaker. The shoemakerrduedtempt to make his own clothes,
but employs a taylor. The farmer attempts to madithar the one nor the other, but employs
those different artificers. All of them find it foheir interest to employ their whole industry in
a way in which they have some advantage over teghbours, and to purchase with a part
of its produce, or what is the same thing, withghee of a part of it, whatever else they have
occasion for. What is prudence in the conduct efeyprivate family can scarce be folly in
that of a great kingdom. If a foreign country capgy us with a commodity cheaper than we
ourselves can make it, better buy it of them wiims part of the produce of our own industry
employed in a way in which we have some advant@je.lV, Ch. II)
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The tobacco of Maryland and Virginia, for examphly, means of the monopoly which
England enjoys of it, certainly comes cheaper tgl&md than it can do to France, to whom
England commonly sells a considerable part of it Bad France, and all other European
countries been, at all times, allowed a free tradd®aryland and Virginia, the tobacco of
those colonies might, by this time, have come chedpan it actually does, not only to all
those other countries, but likewise to England. preduce of tobacco, in consequence of a
market so much more extensive than any which ithii®rto enjoyed, might, and probably
would, by this time, have been so much increasetbagduce the profits of a tobacco
plantation to their natural level with those ofarcplantation, which, it is supposed, they are
still somewhat above. The price of tobacco might] arobably would, by this time, have
fallen somewhat lower than it is at present. Anaquantity of the commaodities either of
England or of those other countries might have lpased in Maryland and Virginia a greater
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guantity of tobacco than it can do at present, @mtbequently have been sold there for so
much a better price. So far as that weed, therefme, by its cheapness and abundance,
increase the enjoyments or augment the industngredf England or of any other country, it
would, probably, in the case of a free trade, haneeluced both these effects in somewhat a
greater degree than it can do at present. Engladeled, would not in this case have had any
advantage over other countries. She might havehidhg tobacco of her colonies somewhat
cheaper, and consequently have sold some of hecommodities somewhat dearer than she
actually does. But she could neither have boughtotine cheaper nor sold the other dearer
than any other country might have done. She mgrhaps have gained an absolute, but she
would certainly have lost a relative advantage.otder, however, to obtain this relative
advantage in the colony trade, in order to exetlieinvidious and malignant project of
excluding as much as possible other nations fropnsmare in it, England, there are very
probable reasons for believing, has not only saedfa part of the absolute advantage which
she, as well as every other nation, might havevddrifrom that trade, but has subjected
herself both to an absolute and to a relative disaihge in almost every other branch of
trade... But whatever raises in any country the @gimate of profit higher than it otherwise
would be, necessarily subjects that country botant@bsolute and to a relative disadvantage
in every branch of trade of which she has not tbhaapoly. (Bk. IV, Ch. VII)
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