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If the exchangeable value of the annual produceceeds that of the annual consumption,
the capital of the society must annually increageroportion to this excess. The society in
this case lives within its revenue, and what isuafig saved out of its revenue is naturally
added to its capital, and employed so as to inerstis further the annual produce... This
balance of produce and consumption is entirelyedgffit from, what is called, the balance of
trade. It might take place in a nation which hadareign trade, but which was entirely
separated from all the world... A nation may imporatgreater value than it exports... the
gold and silver which comes into it during all thiilme may be all immediately sent out of
it... and even the debts, too, which it contracts irpttircipal nations with whom it deals,
may be gradually increasirg.
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1 Adam Smith An Inquiry into the Nature and Causes of the Wealth of Nations, 5th edition, 1789;
Modern Library, 1994, p. 531.
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2 Barry EichengreerExorbitant Privilege: The Rise and Fall of the Dollar and the Future of the
International Monetary System, Oxford University Press, 2011.

3 https://web.ntpu.edu.tw/~guan/courses/USTR-Tadff.p

4 Alberto Cavallo, Gita Gopinath, Brent Neiman, aeainy Tang, “Tariff Pass-Through at the Border
and at the Store: Evidence from US Trade Poli8R: Insights, 2021, 19-34 & ¥ #A-4# 84 Cavallo
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7 Cavallo et al. (2021), p. 25.
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