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INSTITUTIONS AND ECONOMIC GROWTH

Midterm Exam

November 12, 2026
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U Amartya K. Sen, The Idea of Justice, Penguin Books, 2009, pp. 13-14.
2 Paul M. Romer, “Endogenous Technological Change,” Journal of Political Economy, 1990, p. S82.
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Political Economy you think is an enquiry into the nature and causes of wealth---1 think it
should be called an enquiry into the laws which determine the division of the produce of
industry amongst the classes who concur in its formation. No law can be laid down
respecting quantity, but a tolerably correct one can be laid down respecting proportions.
Every day I am more satisfied that the former enquiry is vain and delusive, and the latter

only the true objects of the science.

(A) Adam Smith, (B) Ronald Coase, (C) David Ricardo, (D) Thomas R. Malthus,
(E) John Maynard Keynes, or (F) Paul M. Romer?
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4 Janos Kornai, “The Soft Budget Constralnt ” Kyklos, 1986, 3-30.
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