Autumn 2026 De-Xing Guan

MONETARY THEORY AND POLICY (I)
In this course we would like to discuss some monetary theories and the related policy

issues, with special references to quantitative easing, theory of interest, exchange rate,

and international monetary system.

Requirements:

midterm (50%) and term paper (50%, including oral presentation).

Office Hours:

Tuesdays, 2:00-3:00 p.m. (Social Sciences 3F02); otherwise, by appointment
Web: https://web.ntpu.edu.tw/~guan

Course Outline

Monetary Models: Overlapping Generations and Cash-in-Advance

Bruce Champ, Scott Freeman, and Joseph Haslag, Modeling Monetary Economies,
3rd edition, 2011, Cambridge University Press, Ch. 1-2.

Paul A. Samuelson, “An Exact Consumption-Loan Model of Interest with or without
the Social Contrivance of Money,” Journal of Political Economy, 1958, 467-482.

Robert E. Lucas, Jr. and Nancy Stokey, “Money and Interest in a Cash-in-Advance
Economy,” Econometrica, 1987, 491-513.

Monetary Theories: Quantity Theory of Money and Real Bills Doctrine

David Hume, “Of Interest,” Essays, Moral, Political and Literary, Liberty Fund, 1987

Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations, 5th
edition, 1789; Modern Library, 1994, Bk.II, Ch.II (R & % * £ % » 2025).

Thomas J. Sargent, “Where to Draw Lines: Stability versus Efficiency,” Economica,
2011, 197-214.

De-Xing Guan, The Nature of Economics: Smith, Coase, and the Substitution
Structure of Production, World Scientific, 2025, Ch. 9.




Dollars and Deficits (I): From Plaza Accord to Mar-a-Lago Accord

Barry Eichengreen, Exorbitant Privilege, Oxford University Press, 2011 (¥ 5 ch%
oo F o 2012).

Paul Volcker with Christine Harper, Keeping at It, PublicAffairs, 2018 (i & £ 4 >
5 Z g v 2020).

Richard C. Koo, The Holy Grail of Macroeconomics, revised and updated edition,
Wiley, 2009 (2825 &0 41 > P45 > 2009).

Stephen Miran, A User s Guide to Restructuring the Global Trading System, Hudson
Bay Capital, November 2024.

Midterm Exam

Monetary Policies: Liquidity, Soft Budget Constraint, and Coase Conjecture

John Maynard Keynes, The General Theory of Employment, Interest, and Money,
Macmillan, 1936, Ch. 15-17. ()‘jrhi‘ AL e R e- AIB S T s 0 2023).

Janos Kornai, “The Soft Budget Constraint,” KYKLOS, 1986, 3-30.

Ronald H. Coase, “Durability and Monopoly,” Journal of Law and Economics, 1972,
143-149.

Dollars and Deficits (II): Are they Sustainable?

Olivier Blanchard, “Public Debt and Low Interest Rates,” American Economic Review,
2019, 1197-1229.

Julien Acalin and Laurence Ball, “Did the United States Really Grow Out of Its World
War II Debt?” American Economic Journal: Macroeconomics, 2026, 112—135.

Barry Eichengreen, Money Beyond Borders: Global Currencies from Croesus to
Crypto, Princeton University Press, 2026.

Term-Paper Presentation




