Autumn 2024 De-Xing Guan

MACROECONOMICS

Homework # 4

Due: December 10, 2024
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! Robert A. Mundell, “A Theory of Optimum Currencye®s,”American Economic Review, 1961,
657-665:https://web.ntpu.edu.tw/~guan/courses/Mundell61.pdf
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3 Friedrich HayekDenationalisation of Money, Institute of Economic Affairs, 1976, p. 29.

4 Adam Smiths? 2 B 26 FA =14 0 # R 4389 “According to the system of natural
liberty, the sovereign has only three duties terattto... first, the duty of protecting the societym
violence and invasion of other independent soagtecondly, the duty of protecting, as far asiptess
every member of the society from the injustice ppression of every other member of it, or the duty
of establishing an exact administration of justied, thirdly, the duty of erecting and maintaining
certain public works and certain public institusomhich it can never be for the interest of any
individual, or small number of individuals, to er@and maintain; because the profit could neveryepa
the expence to any individual or small number dfviduals, though it may frequently do much more
than repay it to a great societyWialth of Nations, Book IV, Chapter 1X)
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