Spring 2026 De-Xing Guan
MACROECONOMICS
Homework #7

Due: May 12, 2026
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(2) 8 2 L& & 4 Lucasrisg i kxR (level effect) & & kxR
(growth effect)? 2 & & ? (20%)

2. Adam Smithfz B 3% 3% : “China has been long one of the richestountries
in the world. It seems, however, to have been kiagonary. Marco Polo, who
visited it more than five hundred years ago, déssrits cultivation, industry, and
populousness, almost in the same terms in whichdhe described by travellers
in the present times.” (BK. I, Ch. VIIF) #3: % X 3% : “China seems to have been
long stationary, and had probably long ago acquinatfull complement of riches
which is consistent with the nature of its laws arstitutions... A country which
neglects or despises foreign commerceannot transact the same quantity of
business which it might do with different laws ansdititutions.” (Bk. I, Ch. IX)
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L https://web.ntpu.edu.tw/~guan/courses/GrowthABC.pdf
2 Robert E. Lucas, Jr., “On the Mechanics of Ecomobevelopment,Journal of Monetary
Economics, 1988, 3-42.




