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WFFEEE 52 - K FE AT B8 T AR FRAE R AR 2 F8HZ(N. R. Mandela)
FUER - SRITEBARAVEOR » BRI R RIE LT E 4.2% - T4 -
SREEN—T  BARLERHERRZERATEAR - HEEREITH
Z/DEB 2 FIRF A B E B B R - KRB R T3 A %
Fo LLERRH - S [R5 g — T DU B Ry B RS 2R3

— BRI

ARIFFeER A T BB EBE TSRS o (International Country Risk Guide; ICRG)
(FEZS) H2004 4 4 HE 12 ARG ER - UG SE (QIiEE - H

il 3 SRR B2 G TN B LAFRY RS E B2 52 - 045 Hall and Jones (1999) » th2
MM ICRG Hrh T 3B E RSP E AR I BE TR AR - 38 TuIE 0 Al e i1
KRR~ BEESE - ET5 R BUBURRR - BURFERI S - TR - Klein (2005) -
Alfaro et al. (2005a, b)3¢ » AN H P2 B B2 BEH] ICRG BRI K ETT 2 H Y
BT -

BRATTERERARM - KA EEBRES - i - BRI -
WBCHIRE - FLERE - IS - HAEHBEWER RSN 2 i
TikvE - HA BT B2 R EOR N 5 IS B 58 58 o B My B5 B it 55
DEE A B R B HERAYEE — 2 R RIERTRER - HHEREK
EHARE R - B0 Romer (1989) HEFRIF R/ AJJTEARBIFEEE - WL

£ # R%R'%4% 0 J The PRS Group, Inc. %7115 » # 5 140 B o p 1984
E LA F MMAR S RO S SR G2 24 AT 0 TR o 5is R 4R
T FIERC R SR AT TR AF A WEE
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—EBIT o 55— 5 e B R - g - EREGE SR
IFROTERR - KIE - S A HEE BT A RS A LEA] ~ SPERER R - B
REY)FLF SR EFER - HERMEAEB I TR ATTEARERE -

BeAh - EEERS - TTEIEEAL - EAEMER SN EERERE S
PRI S - 22 R —BHSEE S RIFIUTEER - B8 e RO — By
HIE LA ATJTEARBIGEE - #AAEYIRE R - B A 2 H2 1 R R g
ATTEAREE - NICAE TR FE T - 8 S Bow R T HL A8 - EHOAR
SCARRY P il Y ELAth A 38 B2 2004 SRR AR - E 2 E [ FURITHY T
S g ETEHE 1 (World Development Indicators; WDI) » HH SRS A {H SR
fTEREEE - dEd WDI AR &R - I EFHEAN AREMOS (FE£) B
2R (R

— - BEFVER S TARER

KZRP R SR R R E AN E - HEERSE 20— R
GyRIREE - FEREET oMb - JREE UG 08 Jl BE 5E B 5 B TR A o e R Y
PSSR - AR R A B R R TR o AR S B B B B TRORE B i
RATSIR SR - (€S2 EFPIE R - SRR HARBREENR -

TR ast B AR B2 B A B R T S O st 5 R =X F -

In(Y,/L,) =a,+ a,In(openness ), + €,

4

LLBE T openness | BABRIMS A B (F— ) VS T A28 (Z,) - HHH
(A2 5 $2 AUERHE H TRE#E S GDP [ EE B (FE Penn World Table Y& RHE

i = p/%* TAREMOS gz FTHE 5 > ¢ TR
CEIP T AR AT 128 A . )
spraiﬁvuﬁ%smﬂﬂ—r TR 28 RPEE SEAE 18 1 30 BFR

E‘O
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(%—) BEREMKE

S B B T P G SR BRI
GDP (Y) B A A B WDI ~ X3
AH(L) BTN WDI » AREMOS A JJ%&
JRRET EOR

M IR (H) BT~ #8736  GEM | WDI 325 5 76 i e
R WIFHHEHER | MBLERE » AREMOS A
DA e 8 i A I SRET B | I & AT &R
&l

ik 7-R (literacy rate) A HIESCERI LS WDI

ZE {5 (enrollment rate) | #)% K th 5 H & AL lF A | WDI + AREMOS (& #;

G PN EES R Al

Al B

(primary education

completion rate )

SRR S G PN ({ibEe
1

WDI + AREMOS (& #
At E R

e % f5iE Y =R

(internet users ratio )

VIR A b A A
IOPN

WDI ~ 3 3 & & s e A
R e

il £ (q)

Ll International Country
Risk Guide (ICRG)E:H
i e TR ST

The PRS Group

P4 45 A 5 I 5
R BT B AR A

WDI + AREMOS 5 i
W R RSB AR R T R

Egﬁz(z)
SN HE % (FDI)

AT EHEREAN
7 e RBEINE
e

WDI + AREMOS 5 i i
W R TR AR R R

TESY 3 (Z,)

VT AT A EA | WDI

CEIRE

1A 2 I 58 s EA TP
THBY 4 (Z,): e 1 RA%EAE GDP FLffl | WDI ~ R 3158

B il FE ¥ (openness)
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(RZ-1) HINHARREEREE ARMBZERMAEHER(—)

x A BT AR B t METE
BEE | EEAREL | RSETT | BB RSB | AEHERR | EREE  |EEfREK
a, a, ta,) | )
(FRHERR) | (REHUERR)

B 1.119 2.287 0.163 0.146 1.013 | 0.541 3.092
(2.066) | (0.740)

R K RE| 2.505 1.505 0.946 0.945 0.272 | 18.460 | 28.626
(0.136) | (0.053)

El 0.670 2.152 0.641 0.634 0.581 | 1.116 | 9.361
(0.600) | (0.230)

15 e 17 8.624 0.088 0.082 -0.033 0.115 | 20.656 | 0.845 *
(0.418) | (0.103)

[EZEIS 22.036 | -3.578 | 0.314 0.300 0.704 | 7.381 | -4.735
(2.986) | {0.756}

IIEWN -4.779 3.514 0.804 0.800 0.426 | -4.970 | 14.169
(0.961) | (0.248)

12 -4.426 3.678 0.849 0.846 0.406 | -5.613 | 16.579
(0.788) | (0.222)

e [ -9.447 4.681 0.557 0.548 0.622 | -4.093 | 7.842
(2.308) | (0.597)

e [ -2.873 3.117 0.520 0.504 0.415 | -1.320 | 5.609
(2.176) | (0.556)

=Nl -2.866 3.225 0.837 0.834 0.448 | -3.979 | 15.854
(0.720) | (0.203)

H 7 11.265 | -0.933 | 0.011 -0.009 1.341 | 2.970 | -0.746 *
(3.792) | (1.250)

=[] 2.601 2.411 0.951 0.950 0.214 | 12.355 | 30.683
(0.210) | (0.079)

friat © 1. SESEAMEE - BRaEondL 42 8 - o 49 {# - fEEd 31 8 -
46 flf - W 48 ffl - FRFELT 10 8 - S 48 A - BRg 9 fESh - HiAth

Bk sl

&

2. tMEEHMEBFAE ST T* ) ERAE SWRYBEFE KRME S - t HEGHE A B
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(RZ-2) $HIBENREEHEEBARSGZARGETFZER (2)

EE 200 % R t MEHE
BE  |SERE RSEDT | BHEE RS | EEHEIR | EEE |EEEREK
a, a, ta,) | tla,)
(BEHERR) | (BEHERR)

ey IEDA 1.048 1.773 0.442 0.428 0.520 | 1.109 | 5.630
(0.945) | (0.315)

Y 1.601 1.389 0.135 0.117 0.879 | 0.828 | 2.764
(1.933) | (0.503)

ElJE -1.257 2.173 0.662 0.653 0.698 | -1.363 | 8.736
(0.922) | (0.249)

B 7.731 -0.063 | 0.001 -0.022 1.004 | 6.419 | -0.187 *
(1.205) | (0.336)

A [ 0.738 1.832 0.715 0.708 0.773 | 1.147 | 10.731
(0.644) | (0.171)

SR PYEf 2.747 1.515 0.398 0.386 0.718 | 3.057 | 5.695
(1.515) | (0.266)

ZEFIER | 1.549 1.221 0.643 0.636 0.440 | 3.253 | 9.391
(0.476) | (0.476)

ELEHrIH | -4.984 3.280 0.468 0.457 0.660 | -2.895 | 6.560
(1.722) | (0.500)

JEFREE 0.645 1.689 0.857 0.854 0.318 | 1.728 | 17.133
(0.373) | (0.099)

+ HH 4.136 1.184 0.804 0.800 0.429 | 17.038 | 14.160
(0.243) | (0.084)

e 2.114 1.176 0.875 0.858 0.100 | 2.948 | 7.013
(0.717) | 0.168

= -2.326 2.379 0.777 0.772 0.721 | -2.997 | 12.668
(0.776) | (0.188)

(it 1. S ESEEE A B - BREINRL 42 &l - T 49 (& - £EED 31 f# -
46 flf - ¥R A8 i - FELT 10 8 - S8 48 A - 8RO fESh - HAth

Ko 5118

2. tEEHEBF AT T* ) ARRAE SWRYBEE KM S - t MEGHE A B
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PSR LL 100) - (HAHEZ R s BT " openness | ERfHIFEYIE R -

Jin L 5 A AR o A - 2 BRI B JEORE B 2 E £ R AR R A AU A B
b ME— A 5E R A DB R —flE A B 7 RE R et B T S B A
BEBREEE S — B ERREEENZE - A - AR AL
F (F£—) PAraSBosBORHEFIIER - AW T Z IR PS5 BT
T 0% R I Py - [R] 0 B R 0 B RE ) S2 AE 5 B AR T I Y o0 AT - T RS A Iy
[ 505 HT

BATRE B A P15 e B S0 B O JEE Bk RI Y H AR B IR B DU R &
FHATHEH Y L BE 5 (cointegration) S 2 AT 8 AR (N I RE » DU K fige et B B 4 fe
BN B AR - ATReE b at iR A2 - TS IMIT — /% et
BAmEEEERSR > HREREUREBNEEL - A2 CEREAMR
WMORAELESH

FEZ TR VA AR R R v AR VYR~ FIE e B R TR
+ ZBIRAE RIS (R 2-1) 0 /N — BB S E I (R 2-2) Hrp
Tl B AR T R R B S B R I S - BB E o A e - e e S i w
R AR AR - AR R R B R B (o WV IR BT - R T RTE  HARRAP
By Em b - HAE A B A g NI RAT S R R IR m Bh 2 5 £
AT R ABCKRER 2T 1.0 £ 2.3 ZH - BESHEE
3.28 i v AT Ry 0.08 B A - (3R T IO A BRH AR B AR Y 8 0 IR IR RT RE 2
BB MR AR AR B AR D - ELIKGER 1 E H CTRMELAS GDP LR
RS LR REBOE AR BN A/ - ARy 2.38 0 RIGAKE BRI 1%
G ABIRATEHI 2.38% > EEP5 5y 2.29 B AL 5 B-EARTEBIK
Wt BHE R ABIRATS R E R E DR > B 4.68 fx i » K] 2.41
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R > FoREa S EMBNBIR CE S IR RS - Hiawl t HatHE - 1 5%
EEFKAE T - RN » HAR KPR = BIAE R AR - BN HEGR T+
Bi% - WATE 95%MIE LR EE A 5 A - mIERY o Ry ESTH. t #ET
ERHEFN > WAL RIES T EE R R - S35 e AR
Sl Ryle) & - TREE 1S PR BORE [ Bl g A AT 1S Z [ 2 B & AHRH -

FH LU R e S A B o AT SR vh o TS B — B SRR S - A e B
FLRC T R R A 0 B BB I - H LIREARLS GDP LBl BT RIBI -
IS - REREEFRR > ortaa > 5585 - BERU R ANNEBE
KA @G - AR AR RN EERE - 7258 S NEES TS
FHEREEN AL - SRR RSB E AR E) (B ATTEARMESR)
HEME+OE - B8 > MIE - DRERTHRBECRBRE  BGTHEEE

S
/‘Jﬁzﬁ% °

= BEREEERE S ARAR

pun ]

FRAMIFIF 2004 47 S — - PO 3R] Frg ki 1 4 SIS T T 9 LA - R ARER
FIESHAER TICRG § 22—/ 0 Fl 1 ZRny% » HETEERX
AR SE e B - fER S B R 2 R H R BRI R R - K2
A Hall and Jones (1999) » Klein (2005) ~ Alfaro et al. (2005a, b)<5 £ 214 f5 1k
B g » DL ORI IRy ) T 2L 8 80% » BmaE " — M (LB 722 35 (Generalized
Method of Moments; GMM) | » SRHEITE 3 T4 -

AL FIERIZE g + 52338 h(q) 7 s(q) W8 R BB 2 R IS P R - 3
LIS AL — R E AL S - MEREE B - IR BB - W]
P2 At 5132 Wi R R g 28 - RILA TSI 2% Hall and Jones (1999)RY i
% AEBEALE BGP f# (K Fy (24) =0 — i = (structural form) ) HIZ2 8 -
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i AAEEHAT R ik (reduced form) |

In(Y/L)=6,+6,In(H)+6,q+¢ (25)
I Y RS IF A2 f6& 4= (population orthogonality conditions)f :
E{{n(Y/L)—6,-6,In(H)-6,q]®Z}=0 25y

Hp o Z R THBHF R R R - BEk B A R 52 18 & W& 2 et 0L
[y o

£ Romer (1990) BLKe #F 2 #8975 Rl S Y SR - 3 ATl AU 250 R (scale
effects) » LA ZMEIZE - HEIAMREL (GEFEAEL) GRREDR -
FHE L EEENEERS T > WAIHEEL - ADEE — MBS &85
ASHENERZEL— -

PR R ORI R 07 A FEME — - HL A Y AN SO 2l st AR R G
2 Rl D IR AR SE T A AR RV AR 2 - R 7RI SO R K B B S 7 ok
ROCRTE LRS- thpE XI55 o — R B o At - B A AT S LU B P 1%
B HERHILERE - BA Sl 2 S A B SCR - HE Ay

In(Y) :¢0 +9, 11’1(H)+¢2q+8 (26)
FHE FERY RS IE SRR ARy -
E{[In(Y)-¢, — ¢ In(H) - ¢,q]®Z} =0 (26)’

FERSHR ORI B8 0 T LSS U RIRE A JI A () Bt B3 8 (g) R
B fH BRI S AR RY - WLl LA MRS - H A TR B
N 1 Z=1c,2,,2,,2,,2,} > e REFWIE - Z,~ Z,~ Z,~ Z, %
VURH T E B E BRI R - 2B (R ) BEREEKRNETS
Wk AR R RS EQE)ZFE - FIR (F=-1) B (FA-2)
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BHR A E R E RS R KRR R o R F Sk e
R R RIEE T » HlE AT ER BRSO H B R RN ZE - &+
PO {18 BRI 5 o B DU R A R A A ¢ e — VOB~ TR o S
mEAEMEIE - DUk-EART BV - e mEdET 3E - AN
HEBSR -

ARG - 372 N A BRI EA BB AUR - (SRS R KL 2N
% g RS R R AU RTHE T EIRY - i R RIS o A0 AR i e K] 38 (] IRF i A %5
FEIE - (A BB - (EAHI P A5 B B8 (R R AR OSSO IS - AR
AR R A REL - — BB R TS R R E A T E AR R/
KB H R R AR - KA EAREE - 2HEADEIFEE AR
ANEARYEFEME - WHRFEAANEREWHREBEETS © AL
LB RS A FTaE I REECR - M E A& RRER - BEEBIR
M5 @ MANERNBERAEE B R 2EEN  EREMAEn X
TRBIZKE - HBCREERAAE - (HIFANEL IS -

HEJZE AR LRSI - FEVREMEEA = - — 2 Bl RESR S
2 BT PRSI B T RYAS R - A5 B GRS 8 HE A 5 R By Ee v (40
KRI) » HRESMA I E AT R B AEEBIRE M B i &) - BE15 B K A
FEAE RN ROR - B Ry HAMBR S 0 2 - A BIBI R BEAR N TTE AR KLY
[FIF - BEE RN AE SIS0 » B0 R B RE R IR - 72 BRIV BR B
o E BB R BN ST E AR - H RO E A0 B PRSI N 2 B
17 BB HE A I E ARG A R R E R L EE R R -

T2 HRAHIE R E RS E R R B E EIUR o MM AR
B PRIE N FR - KT REE M AT E AR EEN: - AEERRFH

«
p={{%)
K
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(R=-1) 2B - +HWEGHER

BEE ISR PEAS TS0 ¢ In(Y/L)-C(1)-C(2)*In(H)-C(3)*q

TESE : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

Y MhEHE PR -t P-value

C(1) -9.232485 3.030397 -3.046625 0.0064

CQ) -0.123595 0.388998 -0.317727 0.7540

C(3) 26.56886 11.48198 2.313961 0.0314
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 1.152719 Sum squared resid 26.57524
Durbin-Watson stat 2.140411 J-statistic 0.119154

Y/L:E A @@ o H: A4 740 q8 #lA

(R=-2) 2"+ WEGHEER

BEE IR AR AR MG RT S 2 In(Y)-C(1)-C(2)*In(H)-C(3)*q

T H#g : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

Y MhEHE AR -t & P-value

C(1) 17.43649 2.128279 8.192766 0.0000

CQ2) 0.933587 0.320538 2.912562 0.0086

C(3) -6.451063 8.263153 -0.780702 0.4441
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 1.003149 Sum squared resid 20.12617
Durbin-Watson stat 2.273697 J-statistic 0.192003

Y AEAE o H: A4 FAhoql HIA
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(RO-1) EVB+HBIEETER

BEE ISR PEAS TS0 ¢ In(Y/L)-C(1)-C(2)*In(H)-C(3)*q

TESE : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

ZHLEHE RS -t P-value

C(1) -5.852068 1.807152 -3.238282 0.0079

CQ) -0.256159 0.243473 -1.052106 0.3153

C(3) 24.21883 6.617681 3.659716 0.0038
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 1.123690 Sum squared resid 13.88946
Durbin-Watson stat 2.601372 J-statistic 0.108641

Y/L:E A @@ o H: A4 7o q8 #lA

(RM-2) £VB+HEBGHETER

BEE IR AR AR AGRT S 2 In(Y)-C(1)-C(2)*In(H)-C(3)*q

TESE 1 C Z1/1000 LOG(Z2) Z3/1000 Z4/100

Y MhEHE R -t & P-value

C(1) 20.61881 1.243179 16.58555 0.0000

C(2) 0.629901 0.093652 6.725961 0.0000

C@3) -5.045610 1.933060 -2.610168 0.0243
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 1.017639 Sum squared resid 11.39148
Durbin-Watson stat 2.532102 J-statistic 0.317659

YRR E H A Fhoql IR
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(RE-1) £B+HE - 8 ERBEIFGEEHER

BEE ISR PEAS TS0 ¢ In(Y/L)-C(1)-C(2)*In(H)-C(3)*q

TESE : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

ZHLETE RS -t P-value

C(1) -4.690221 1.330875 -3.524163 0.0037

CQ) -0.210625 0.216179 -0.974308 0.3477

C(3) 21.58158 5.057052 4.267620 0.0009
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 0.976166 Sum squared resid 12.38771
Durbin-Watson stat 2.624707 J-statistic 0.124935

Y/L:E A @@ o H: A4 7o q8 #lA

(RE-2) £B+HE - fERBEIFGEEHER

R IE AR AR ASET 2 ¢ In(Y)-C(1)-C(2)*In(H)-C(3)*q
T H#E : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

Y MhEHE PR -t P-value

C(1) 20.44481 1.211418 16.87676 0.0000

CQ2) 0.624798 0.094364 6.621164 0.0000

C(3) -4.708161 1.839997 -2.558788 0.0238
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 0.929031 Sum squared resid 11.22027
Durbin-Watson stat 2.827241 J-statistic 0.279439

Y:ARAHE HI®A S Fhoqr HA
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(RR-1) EXIXRBIEETHER

RHETE S BEFEA4EERL ¢ In(Y/L)-C(1)-C2)*In(H)-C(3)*q

TESE : C Z1/1000 LOG(Z2) Z3/1000 Z4/100

ZHAhEHE R t-Hat & P-value
C(1) 9.909520 1.180166 8.396716 0.0011
C2) 0.087682 0.026643 3.291050 0.0302
C(@3) -1.204423 0.927600 -1.298429 0.2639
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 0.092936 Sum squared resid 0.034548
Durbin-Watson stat 1.800111 J-statistic 0.168436
YL:ZARaE - H: B A3 F2oq §1A&
(RR-2) ERIXBEHEHER
BHfE IR AR AR T 20 ¢ In(Y)-C(1)-C(2)*In(H)-C(3)*q
TE#BE : C Z1/1000 LOG(Z2) Z3/1000 Z4/100
S hEHE REHE t-#iEt & P-value
C(1) 19.08854 2.037749 9.367463 0.0007
C(2) 0.886834 0.066283 13.37947 0.0002
C@3) -7.153418 1.338661 -5.343710 0.0059
Mean dependent var 0.000000 S.D. dependent var 0.000000
S.E. of regression 0.196631 Sum squared resid 0.154655
Durbin-Watson stat 1.854219 J-statistic 0.145205

YRR H

WA F A g 4R
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(RS a2 R — R0 M - I RE BT 1S B g A PSR 3Ry GEES)
B - 33% e e A T E ARS8 NS R Rmy GERE) BMZKE
B ML AEMABIERIZRE &R - BATTEARIEBER E N -
o — (8 1 RIS RS I R R B R R 28 - FEE B RT  —
WA N A BRI R 2 RN R A BTG > (P AERTRERY T E1-U , BAfR - JRE
HEFAFR/KERENBERN S (E- 0B ) - 5 AFTS R R R
BRI Ry A sy - EEEAMSKERSNERNS (LK1
B ) > R A P15 A= 3R S B i S Tl SR B I B % 5 e il R 71 JEE -
R B A P 1 B BUE A P i L AEE - BB fRIEF 2 —fE T AU 1
R (FF2% (E— D) - mit " #-U , B#E R ER Klein (2005)2 — 28y
%X B R ECE N AR R B R DR BT SGETT E 3 AT
i RIEEURBIE MR R EH T #-U, iRk -

o BE (o0 1l &£ B Fr 15 i R SR Wi & L (R BR PR AE S TG R s 232K > K
fife (E—) 2= (EPY) oy et =+ e - e - S
AEM EEEAREIE  DU-ER TREF MR & L BURFR - 258
R HVUBE G - TEHATE AU BRI ER o TOAESR A =
PEER SRR & rf - R DABH B A2 20 B S B B g KPS 23R AR - TAE
FVH-EATHRE - AIEHMEN SR - SEER AT 2R - BFE
IRFFEAR S GMM fhiEHAER TP 1S RIREE - HlAndE (R =-1] (RWN-1]- (&K
-1) oo i Bl A TS S BE 2 A ERHR O R IEAE - TiAE (RON-1] o
W R B g A P ST U R (R B R B - (AR R AN B -

HAHERrE L " E-U ) Al RERE IR IRATT ¢ B AT RERIRIA - 2
oK H M E AR R R R - BN EBARSRENES - REAR
ARYEEHBERD - EEAZERMREROBE T - REESEREGH
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EARRDVOBIREE > RS LI - S A BTS2 e
s BRI ER T SR B A AE SN E AR kG1T
FELRTEBTH  HRBABABRERS - BAZEREMEE - ¥ E
1S AN A A K] o BERAEE L SE I 5 - (A& 2IA0[E Lucas (1990) »
Alfaro et al. (2005a, b)ZFE2E i@ FAY " Lucas FJ& 1 BIE S EHBIR
BSR4 - (B HE ST BLAS 5 i (emerging economies)[l 5 » JLH ALK
AR - B MR SR RS RRANEZES > PIImE - (s
WK ATTEARGE RINEE - FrEAEESB A E BINKCR - RS Ry
FEARSLLL 2004 - B A BB AT B R oA b &R T WU RIS -

25 AR AT RE R IR IAT - 2ty B 1 R O B BN BB R B R A (ICRG) - Lz
B R AR A VYRR 5 FE A DT P21 2y - FLA v 0 B 1(E 0 2] 100
AR HE (LAY AR R E ) [ - R ANEE AR - Al DUR TR
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Institutions, Human Capital, and

Economic Growth: Lessons of BRICs

Ariel Yeh* and De-Xing Guan**

Abstract

In this paper an institution-based endogenous growth model is proposed,
which is inspired by Romer (1990) and Hall and Jones (1999). Two factors we
find are most important in determining long-run economic growth of a country
in the globalized world: institutional quality and human capital. In particular,
openness of a country, which is one of the components of institutional quality
index, can have significant effects on the attraction of both financial and human
capital from abroad. A more open economy would have more capital inflows,
and therefore would grow faster. Because the equilibrium of the model is not
Pareto optimal, this gives the government a role to promote economic growth
by creating an infrastructure with better institutional quality.

We use both cross-sectional and time-series data for 24 countries
(including BRICs and G7) to test the hypothesis of the theoretical model. The
empirical results show that institutional quality and human capital do have

significant effects on long-run growth rates of these countries, but institutions

*International Procurement Manager in ICT Industry.

**Associate Professor, Department of Economics, National Taipei University.
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have weakly negative effects on the growth rates of rich countries such as G7.
This results in an “inverted-U” relationship between institutional quality
and economic growth over the cross section of these countries, which is
consistent with the empirical results of Klein (2005). The “scale effect” of
population on GDP growth rates is weaker, and is valid only through its effects

on aggregate human capital stock of a country.

Keywords: Institutions, human capital, economic growth, international capital
mobility, BRICs, openness.
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